Protecting Your Nest Egg
Putting all of your assets in a limited liability entity such as an LLC or a Corporation can provide
personal liability protection to the owner of that business with an important exception.

If the owner is responsible for the event leading to the liability, (as is often the case in smaller
businesses) the fact that the company is a limited liability entity doesn’t protect the owner from
personal liability.
Further, there is little asset protection for the owner if a creditor is successful in their action
against the company. Since the majority of most business owners’ wealth is in the assets of
their company or companies, a creditor attack against the company will wipe out the majority of
the owners’ wealth by wiping out the value of the ownership interest in the business.
One solution, perhaps the easiest, is to have several smaller nest eggs. In other words, create
several or multiple entities. If one entity is attacked successfully by creditors, its assets will
disappear. If properly planned, the bulk of the overall assets contained in other entities will
survive.
Another solution is to transfer the real estate used by the business into an LLC and the
operations in a separate entity (such as an S Corporation or LLC). Once again, valuable assets
such as the real estate tend to be protected from the liabilities of the business operation, even if
others own the LLC.

Helping business owners protect, preserve and pursue more
value from their business, more tax efficiently! ®

The Business Strategies Group
a division of AXA Advisors, LLC
www.bsg-advisors.com

The Business Strategies Group is a division of AXA Advisors, LLC.
AXA Advisors, LLC is an indirect subsidiary of AXA Financial Inc., a diversified financial services company that represents AXA Group in the U.S.
Financial professionals offer securities through AXA Advisors, LLC (member FINRA/SIPC) and, as agents of AXA Network, LLC, offer the annuity and life insurance products of
AXA Equitable Life Insurance Company (NY, NY) and those of affiliated carriers. AXA Network conducts business in CA as AXA Network Insurance Agency of California, LLC, in UT
as AXA Network Insurance Agency of Utah, LLC, and in PR as AXA Network of Puerto Rico, Inc. AXA Advisors, AXA Network, and AXA Equitable Life Insurance Company are
affiliated companies and do not provide tax or legal advice.
AXA Advisors believes that education is a key step toward addressing your financial goals, and this material is designed to serve simply as an informational and educational
resource. Accordingly, this material does not offer or constitute investment advice and makes no direct or indirect recommendation of any particular product or of the
appropriateness of any particular investment-related option. Your needs, goals, and circumstances are unique, and they require the individualized attention of your financial
professional. [But for now, take some time just to learn more.]
Please be advised that this document is not intended as legal or tax advice. Accordingly, any tax information provided in this document is not intended or written to be used, and
cannot be used, by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer. The tax information was written to support the promotion or
marketing of the transaction(s) or matter(s) addressed and you should seek advice based on your particular circumstances from an independent tax advisor.
© 2013-2018 BFT Program, LLC. All rights reserved.
GE-117038 (1/17) (Exp. 1/20)

